
CYCLE & CARRIAGE BINTANG BERHAD

(COMPANY NO. 7378-D)

(INCORPORATED IN MALAYSIA)
QUARTERLY REPORT 

Quarterly report on consolidated results for the financial quarter ended 31/3/2002. The figures have not been audited.

CONSOLIDATED INCOME STATEMENT



INDIVIDUAL QUARTER
CUMULATIVE QUARTER



CURRENT YEAR QUARTER 31/3/2002
PRECEDING YEAR CORRESPONDING QUARTER 31/3/2001
CURRENT YEAR 

TO DATE 31/3/2002
PRECEDING YEAR CORRESPONDING PERIOD 

31/3/2001



RM’000
RM’000
RM’000
RM’000








1 (a)
Revenue
222,328
150,108
222,328
150,108








  (b)
Investment income
         11
         13
         11
         13








   (c)
Other income
     1,949
       406
     1,949
        406








2 (a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
  28,290
  19,187
  28,290
  19,187








  (b)
Finance cost
-
        (29)
-
        (29)








  (c)
Depreciation and amortisation
   (1,998)
   (1,695)
   (1,998)
  (1,695)








  (d)
Exceptional items
-
-
-
-








  (e)
Profit/(loss) before income tax, minority interests and extraordinary items
 26,292
 17,463
 26,292
 17,463








  (f)
Share of profits and losses of associated companies
   1,500
   1,518
   1,500
   1,518








  (g)
Profit/(loss) before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
  27,792
  18,981
  27,792
  18,981








  (h)
Income tax
    (9,249)
    (5,320)
    (9,249)
    (5,320)










INDIVIDUAL QUARTER
CUMULATIVE QUARTER



CURRENT YEAR QUARTER 31/3/2002
PRECEDING YEAR CORRESPONDING QUARTER 31/3/2001
CURRENT YEAR 

TO DATE 31/3/2002
PRECEDING YEAR CORRESPONDING PERIOD 

31/3/2001



RM’000
RM’000
RM’000
RM’000








  (i)
(i)  Profit/(loss) after income tax before deducting minority interests
18,543
13,661
18,543
13,661









(ii) Minority interests
-
-
-
-








(j)
Pre-acquisition profit/(loss), if applicable
-
-
-
-








(k)
Net profit/(loss) from ordinary activities attributable to members of the Company
18,543
13,661
18,543
13,661

(l)
(i)    Extraordinary items
-
-
-
-


(ii)   Minority interests
-
-
-
-


(iii)  Extraordinary items attributable to members of the Company
-
-
-
-








(m) 
Net profit/(loss) attributable to members of the Company
18,543
13,661
18,543
13,661








3 
Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:-













(a)  Basic (based on 97,881,167 (2001:97,835,500) weighted average number of ordinary shares) (sen)
18.9
14.0
18.9
14.0









(b) Fully diluted (based on 98,091,183 (2001: *) weighted average number of ordinary shares) (sen)
18.9
*
18.9
*

* The effects of anti-dilutive potential ordinary shares are ignored in calculating diluted earnings per share.

CONSOLIDATED BALANCE SHEET



AS AT 

END OF 

CURRENT

 QUARTER

 31/3/2002
AS AT

 PRECEDING FINANCIAL

 YEAR END 31/12/2001



RM’000
RM’000






1
Property, plant and equipment
  94,819
  90,905






2
Investment property
-
-






3
Investment in associated companies
169,038
167,654






4
Long term investments
-
-






5
Goodwill on consolidation
-
-






6
Intangible assets
-
-






7
Other long term assets
-
-






8
Current assets




Inventories
379,528
418,152


Trade receivables
  75,865
  78,183


Short term investments
-
-


Cash
  46,733
  11,420


Others - Other debtors
       989
    1,117


           - Amount due from an associated company
    1,038
    1,022



504,153
509,894






9
Current liabilities




Trade payables
107,775
127,385


Other payables
       140
       142


Short term borrowings
-
-


Provision for taxation
  28,331
  32,553


Proposed dividend
  17,610
  17,610


Others - Amount due to an associated company
         33
         34


            - Provision for liabilities and charges
  19,667
  15,503



173,556
193,227

10
Net current assets
330,597
316,667








594,454
575,226






11
Shareholders’ funds




Share capital
  97,926
  97,836


Reserves




Share premium
  11,552
  11,223


Revaluation reserve
    2,186
    2,186


Capital reserve
-
-


Statutory reserve
-
-


Retained profit
488,184
469,643


Others
    (5,430)
    (5,698)



594,418
575,190






12
Minority interests
-
-






13
Long term borrowings
-
-






14
Other long term liabilities
-
-






15
Deferred taxation
         36
         36








594,454
575,226






16
Net tangible assets per share (RM)
      6.07
      5.88

Notes

1.
Accounting Policies
The accounts of the Group were prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statements. The accounts were also prepared in compliance with the applicable approved Accounting Standards in Malaysia and the provisions of the Companies Act, 1965. 

2.
Exceptional Items
There were no exceptional items for the current quarter and financial year-to-date. 

3.
Extraordinary Items
There were no extraordinary items for the current quarter and financial year-to-date.

4.
Taxation
Taxation comprises:-


INDIVIDUAL QUARTER
CUMULATIVE QUARTER


CURRENT YEAR QUARTER 31/3/2002
PRECEDING YEAR CORRESPONDING QUARTER 31/3/2001
CURRENT YEAR 

TO DATE 31/3/2002
PRECEDING YEAR CORRESPONDING PERIOD 

31/3/2001


RM’000
RM’000
RM’000
RM’000







Current 
8,867
4,946
8,867
4,946







Share of tax in associated companies
   382
   374
   382
   374








9,249
5,320
9,249
5,320

Taxation for the Group is higher than the statutory tax rate due to certain expenses not deductible for tax purposes.

5.
Unquoted Investments and / or Properties

There were no profits on any sale of investments or properties for the current quarter and financial year-to-date.

6.
Quoted Securities

There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date other than that disclosed below:- 

A total of 6,487,000 ordinary shares in Park May Berhad (“PMB”) were allotted in 2001 under a debt settlement scheme concluded with PMB, representing settlement of RM11.9 million debts owed by PMB through the issue of PMB shares. A total of 1,195,000 PMB shares were sold during the period which yielded a total net proceed of RM1.1 million. As the said debts of RM11.9 million had in a prior financial year been written down to RM1, the net proceed of RM1.1 million has been accounted as other income in the current quarter. The balance number of PMB shares on hand as at 31 March 2002 was 5,292,000 shares. The market value of these shares as at 31 March 2002 was RM4,472,000.
Investments in quoted shares other than that detailed in 6(a) above, as at 31 March 2002 were as follows:-



RM’000

(i)
At cost
1

(ii)
At carrying value/book value 
1

(iii)
At market value 
19

7.
Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

8.
Status of Corporate Proposals

There were no corporate proposals announced but not completed at the date of issue of this quarterly report.

9.
Repayment of Debts and Dealing in Own Shares

During the three months ended 31 March 2002, 90,000 ordinary shares of RM1 each were issued by the Company for cash by virtue of the exercise of options pursuant to the Company’s Executives’ Share Option Scheme.

Other than that, there were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date.

10.
Group Borrowings and Debt Securities

There were no borrowings and debt securities as at 31 March 2002.

11.
Contingent Liabilities

There were no material changes in contingent liabilities since the most recent annual financial statements to the date of issue of this quarterly report.

12.
Off Balance Sheet Financial Instruments

The Company is a party to financial instruments that reduce exposure to fluctuations in foreign currency exchange. These instruments, which mainly comprise foreign currency forward contracts, are not recognised in the financial statements on inception. The purpose of these instruments is to reduce risk. 

Foreign currency forward contracts protect the Company from movements in exchange rates by establishing the rate at which a foreign currency asset or liability will be settled. Any increase or decrease in the amount required to settle the asset or liability is offset by a corresponding movement in the value of the forward exchange contract. The gains and losses are therefore offset for financial reporting purposes and are not recognised in the financial statements.

As at 31 March 2002, the open position of foreign currency forward contracts entered into by the Company was RM61.5 million, out of which RM15.3 million has been closed as at 30 April 2002. The total amount of foreign currency forward contracts entered into after 31 March 2002 by the Company was RM12.2 million, all of which was still outstanding as at 30 April 2002. 

The details of the open contracts as at 30 April 2002 are as follows:-

Maturity
Foreign Currency Amount
RM equivalent


Euro
Yen


Within 1 month
22,000
-
74,000

More than 1 month, less than 3 months
7,679,000
80,000,000
27,913,000

More than 3 months, less than 6 months
7,185,000
224,000,000
30,437,000

Total
14,886,000
304,000,000
58,424,000

13.
Material Litigation

The Company has initiated legal action against a debtor, Transit Link Sdn Bhd and its guarantor, Tan Hooi Chong, for the recovery of RM15.2 million of outstanding debts for the supply of bus chassis to the debtor. Consent Judgment was obtained on 13 July 2000 for a settlement by 1 May 2001. However, the debts were not recovered by the stated date. The Company is initiating several modes of execution proceedings against both the debtor and the guarantor. The debts have already been fully provided in the accounts in prior years.

14.
Segment Reporting

The activities of the Company and its subsidiaries are in the automobile industry and conducted within Malaysia.

15.
Material Change in Current Quarter Results Compared to Preceding Quarter Results

The Group achieved a significantly higher profit before taxation of RM27.8 million in the first quarter of 2002, as compared to RM5.3 million in the preceding fourth quarter of 2001. The combined profits of the Company and its subsidiaries have improved substantially to RM26.3 million from RM4.4 million previously. The contributions from associated companies have also improved from RM0.9 million previously to RM1.5 million in the current quarter.

The improved combined profits of the Company and its subsidiary were attributable to higher vehicle sales, in particular the Mercedes-Benz C-Class and S-Class models. Overall unit sales have improved by about 30% as the impact of economic uncertainties prevailing in the previous quarter has eased. Aggressive sales strategies have also yielded positive results. The previous quarter’s results were also affected by higher allowances for vehicle stocks.

The share of contributions from the Group’s 40% owned associated company, CCL Group Properties Sdn Berhad has improved by RM0.7 million over that of the preceding fourth quarter of 2001 as the previous quarter’s results included a revaluation deficit on its Malaysian properties.

16.
Review of Results

The Group achieved a consolidated profit before taxation of RM27.8 million in the first quarter of 2002, up RM8.8 million from the corresponding quarter in 2001. The higher profit was contributed solely by the Company and its subsidiaries while the contributions from associated companies remained flat.

The current quarter’s vehicle sales were significantly higher than the corresponding quarter last year mainly contributed by the new Mercedes-Benz locally assembled C-Class models available since the second quarter of 2001. Mercedes-Benz commercial vehicle sales have also improved. In line with the higher sales of Mercedes-Benz vehicles, the Group’s subsidiaries engaged in vehicle and engine assembly have recorded profit instead of a loss previously.

CCL Group Properties Sdn Berhad’s results were slightly higher compared to the corresponding quarter last year contributed by higher occupancy and rental rates from Wisma Cyclecarri. Cycle & Carriage (Malaysia) Sdn Berhad’s result, on the other hand was lower than the corresponding quarter last year on the back of stiff competition which put pressure on vehicle and parts margins.

In the opinion of the Directors, the year-to-date results of the Group have not been affected by any item, transaction or event of a material or unusual nature. No significant trend or event affecting the results of the Group has occurred between 31 March 2002 and the date of issue of this quarterly report.

17.
Material Subsequent Events

There were no material events subsequent to 31 March 2002 that have not been reflected in the financial statement for the period ended 31 March 2002 up to the date of issue of this quarterly report.

18.
Seasonal or Cyclical Factors

There were no major seasonal or cyclical factors affecting the motor industry.

19.
Prospects 

Barring any unforeseen circumstances, the results of the Group for the current financial year is anticipated to be comparable to 2001.

20.
Variance of Actual Profit from Forecast Profit
Not applicable.

21.
Dividend

The Board of Directors does not recommend the payment of any interim dividend in this quarter.

22.
Other Development

As reported previously, Daimler Chrysler AG has been pursuing an active participation in the wholesale business in various countries in the region. The Company and Daimler Chrysler AG have commenced negotiation.

BY ORDER OF THE BOARD

CHAU SIK CHEONG

YEAP KOK LEONG

SECRETARIES

KUALA LUMPUR, 6 MAy 2002
